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EONARD AYRES of the Cleveland Trust Company 
says in the October Business Bulletin: “Few months 
in our financial history have produced more numerous 
important business developments than the past Septem- 
ber. Great Britain went off the gold basis for her money 
and was followed by a number of other nations. The 
United States Steel Corporation announced a wage cut 
and a large number of other companies have followed 
the example. The American Legion voted not to demand 
additional bonus payments. Mr. Swope presented his 
plan for stabilizing industrial employment. Japan 
carried forward hostilities against China. After eight 
months of negotiation the eastern railroads agreed on 
plans for four great merged systems. Early in October 
the President presented his plans for credit extension. 
“Past experience shows that we do not often have 
months characterized by as much important business 
news as was September, and we never have many months 
in succession that produce so much bad news. This is 
a negative kind of consolation, but nevertheless it is well 
to remember that we are getting the bad news behind 
us now with extraordinary rapidity. Repeatedly in the 
past the final declines of long depressions have been 
marked by just such cumulative groupings of unfavor- 
able developments. In very many important respects 
the outlook seems more hopeful now than it did 10 
years ago.” 

The outstanding developments both political and eco- 
nomic noted in September have carried through to the 
present moment with others of equal potentialities in the 
immediate offing. The Bruening government has been 
given a vote of confidence, and a supreme economic 
council represented by economists and leading indus- 
trialists and headed by President Von Hindenberg has 


been appointed to prepare an economic program for 
Germany to be presented to the Reichstag when it 


reconvenes February 23. While the immediate reaction 
of railroad executives to the report of the Interstate Com- 
merce Commission recently published relative to the 
requested 15 per cent increase in freight rates was that 
of disappointment, more careful study of the report may 
reveal that the groundwork has been laid for the solu- 
tion of immediate national transportation problems. It 
is indicated in the current press reports that Premier 
Laval and President Hoover are in essential accord on 
many international economic problems to be discussed 
upon the former’s arrival in this country. The English 
election scheduled for October 27 has unusual world 
significance at this time as does the forthcoming visit 
of Signor Grandi, the Italian foreign minister, to this 
country in November. Not of least importance in cur- 
rent developments are those taking place in Geneva with 
special reference to China and Japan but with broader 
implications affecting future international relations. 

Greater confidence in the national situation with the 
formation of the National Credit Corporation and a 
lessening of the tension in the world financial condition 
have done much towards improving the business situa- 
tion. Prices of a number of basic raw commodities have 
strengthened somewhat, but record inventories make a 
strong upward trend of prices for the immediate future 
improbable. 

The outflow of gold from this country seems to have 
been checked through two increases in the re-discount 
rate of the Federal Reserve Bank of New York from 
144 to 3% per cent. The increase in currency, which 
has been a source of deep concern in financial circles 
for several weeks as indicative of widespread hoarding 
due to lack of confidence, is at a much slower rate than 
it was two weeks ago. 

Steps taken by southern bankers in conjunction with 
the Farm Board and cotton codperatives to withhold 
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7,000,000 bales of cotton from the market during the 
coming year are believed already to have contributed to 
the strengthening of cotton prices. The significance of 
this action may be expected to become more apparent 
during the coming months as the program of readjust- 
ing southern agriculture to the drastic measures for 
cotton acreage reduction gains headway. 

The continued dry, hot weather, while it was ideal 
for the harvesting of crops in Texas, contributed largely 
to the delay in new fall buying, resulting in substantial 
declines in both wholesale and retail trade during Sep- 
tember. Collections continued slow. 

In Texas, the cars in which radical improvements 
have been made in recent months were the only ones 
which kept ahead of new registrations for last year, and 
Galveston County is the only one of the ten included 
in the Bureau’s reports where registrations for the first 
nine months of 1931 show an increase over those for 
the same period in 1930. 

Industrial electrical power consumed in Texas during 
September was 12 per cent under that for the correspond- 
ing month last year. The number of workers employed 
by the 659 firms reporting to the Bureau of Business 
Research and the United States Bureau of Labor Statis- 
tics decreased slightly as compared with August; while 
average weekly wages per worker dropped back to the 
July 15 levels of $26.07, increases were made in groups 
affecting a total of approximately 39,000 workers, more 
than half of the total number of workers reported. 

Shipments continue well above production in lumber, 
cotton, and cement mills. 

Oil companies continue to head the list of new incor- 
porations in Texas; and daily average production, in 
spite of the production allowed in East Texas, was con- 
siderably lower at the close of September and during 
the first three weeks of October than it was during the 
corresponding period last year. 


FINANCIAL 


The banking situation in the United States continues 
to be powerfully affected by developments in foreign 
money markets. Near panic conditions in London during 
the first half of September, involving heavy exports of 
gold, forced England off the gold standard on Sep- 
tember 21. As a natural consequence, sterling exchange 
immediately fell to a considerable discount, selling at 
about $3.89 on October 14. This action of the Bank of 
England, coming on the heels of the German banking 
crisis of last June, has tended toward a further weaken- 
ing of confidence in European banking systems and 
toward a marked increase in currency hoarding, and has 
been largely instrumental in deciding foreign banks to 
liquidate their credits in New York in order to transfer 
the cash balances home. As a result of the heavy liqui- 
dation of foreign bill holdings in New York during the 
past month, short term money rates have stiffened 
noticeably, bankers’ acceptances discounting at 134 per 
cent on October 14, and prime commercial paper at 214 
per cent. The Federal Reserve Bank of New York has 


taken notice of these rising rates by raising its redis- 
count rate to 31% per cent. 

At the same time, the heavy demand for franc and 
florin exchange has forced these rates above the gold 
export points, resulting in heavy exports of gold from 
New York to Paris and Amsterdam. Between Septem- 
ber 23 and October 14, the net decrease in our gold 
stock amounted to the surprisingly large total of $472,- 
089,000. At the same time, the continued currency hoard- 
ing throughout the United States resulting from failures 
of numerous small banks, has brought about a further 
increase in federal reserve note circulation with a further 
decline in the Federal Reserve Bank reserve ratio from 
67.1 per cent on October 7 to 61.8 per cent on October 
14. President Hoover’s proposal to create a huge central 
rediscount bank to relieve the pressure of currency with- 
drawals on commercial banks is most timely as it should 
materially strengthen public confidence in the banking 
system. The immediate situation should be further 
helped by a marked decrease in the foreign gold drain 
as the transfer of foreign credit balances is accomplished. 

In the Eleventh Federal Reserve District, the average 
weekly volume of bank debits during September in- 
creased by 10 per cent over the previous month. Some 
part of this increase undoubtedly reflects increasing 
business activity, but a great deal of it probably repre- 
sents continued hoarding of currency. Total bank debits 
for the month are still 30 per cent below those for last 
year. Demand deposits of member banks declined by 
approximately $7,000,000 as compared with August, 
$2,000,000 of the drop representing a transfer to savings 
accounts and the other $5,000,000 for the most part, 
hoarded currency. Total deposits of $395,000,000 in 
September were 1.2 per cent under those at the end 
of August and 7.5 per cent below those of September 
30, 1930. 

Total loans, although 14 per cent smaller than on 
September 30, 1930, increased slightly as compared with 
August, the gain of 4 per cent reflecting increased com- 
mercial borrowing to finance the seasonal increase in 
business activity. Member banks increased their holdings 
of government securities by 26 per cent over the August 
total, reflecting the efforts of commercial banks to main- 
tain an increasingly liquid position in order to meet the 
continuing withdrawals of cash by depositors. 


Significant items in the statement of reporting member 
banks to the Federal Reserve Board for the Eleventh 
Federal Reserve District were: 

(In Millions of Dollars) 


September August September 
1931 1931 1930 


Debits : $539 $610* $768 
Deposits (total) - : 395 400 427 
Time se A Ria tO ee 140 138 148 
Demand aoe 255 262 279 
Borrowings from Federal Reserve 1 2 2 
Loans (total) bold Farha ork 293 340 
On Securities __ Se 84 91 98 
All Others __ ws . 210 202 242 
Government Securities Owned 77 61 69 


*Five weeks. 
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STOCK PRICES 


Moving steadily downward with each successive week 
during September, the Standard Statistics Company’s 
index of 404 stocks combined lost 14 points from the 
August level to an average of 81.7 for September. This 
index, based on the average for 1926 as equal to 100, 
was down to 67 for the closing week of the month. The 
Commercial and Financial Chronicle says that 679 stocks 
listed on the New York Stock Exchange touched new low 
levels for the year during the last week of the month. 

All three of the groups making up the combined index 
declined relatively the same as compared with August; 
the railroad group dropped slightly more than the others, 
and had it not been for the brief recovery in rails during 
the third week, this group would have fallen consider- 
ably more in September. 

The average for September for the public utilities 
group was down only 14 per cent from the average for 
August, but during the month this index tumbled from 
the levels around 155, which had been maintained for 
some two months, to 107 in the closing week of the 
month. Some of the shares dropped to the lowest figures 
for several years. 


Sept., Augz., Sept., 
1931 1931 1930 
The Standard Indexes of 
the Stock Market: 
404 Stocks Combined . 81.7 95.5 148.8 
337 Industrials Sto 88.5 139.3 
Si 56.1 66.2 122.6 
34 Utilities aateawe 131.9 154.0 216.4 


COMMODITY PRICES 


The Annalist index of wholesale commodity prices 
closed the month of September at 99.9, the lowest figure 
for the present depression. After remaining stabilized 
at that point for three weeks, the index rose to 100.3 on 
October 13, the first gain of any size in the index since 
the middle of August. 

The United States Bureau of Labor Statistics all- 
commodity wholesale price index also dropped in Sep- 
tember, losing the gain made during August and falling 
18 per cent below September, 1930. The index of retail 
prices of food in 51 cities of the United States decreased 
on an average of about one-third of 1 per cent on Sep- 
tember 15, 1931 when compared with August 15, 1931, 
and an average decrease of about 18 per cent since 
September 15, 1930. Dallas and Houston showed declines 
of 22 per cent and 20 per cent respectively. 


Sept., Aug., Sept., 

1931 1931 1930 
Bureau of Labor Statistics 69.2 70.2 84.2 
Farm Price Index*__... 72.0 75.0 111.0 
Prices Farmers Pay*_..__.. 127.0 127.0 146.0 
ees oo $141.72 $168.20 
Bradstreet .’ goau $8.49 $10.30 





*United States Bureau of Agricultural Economics. 
TEXAS CHARTERS 
New corporations granted charters by the Secretary 


of State during September, though 4.4 per cent fewer 
in number than those in August, had total capital stock 





of $4,753,000, an increase of 32 per cent over that 
reported last month. 

Oil companies continue to head the list of new 
incorporations with 39 in September as compared with 
30 in August, and 34 in September, 1930. Of the total 
of 45 foreign permits granted in September, 18 were to 
companies engaged in the oil business. 

An increase of 33 per cent was made in the banking- 
finance group as compared with August and 140 per 
cent as compared with September last year. Nine out of 
the 12 companies organized were in the loan business. 

All of the other groups showed substantial drops as 
compared with August. The number of manufacturing 
companies chartered dropped 30 per cent, while both the 
public service and the real estate-building groups 
declined by one-third. 

The number of corporations having capital stock of 
$100,000 or more increased from 9 in August to 10 in 
September, while at the same time the number having 
capitalization of less than $5,000 also increased from 
August to September. 

More out-of-state corporations were granted permits 
to do business in the State than in any other September 
on record. As compared with last year, the number is 
50 per cent greater. 

Charters granted by the Secretary of State were: 


Sept., Aug., Sept., Third Quarter 
1931 1931 1930 1931 1930 


Capitalization 
(In Thousands 


of Dollars) _$ 4,753 $ 3,602 ah $16,764 $18,863 


Nimiber 152 159 82 480 534 
Classification of new corporations: 
Oil : 39 30 34 109 76 
Public Service 2 3 4 9 5 
Manufacturing 19 27 28 67 82 
Banking- 
Finance _ 12 9 5 30 13 
Real Estate- 
Building —_.. 12 18 9 42 47 
General : 68 72 102 223 311 
Foreign Permits 45 32 30 121 92 


COMMERCIAL FAILURES 


Commercial failures for the four weeks ending Sep- 
tember 30 numbered 87, as compared with 48 in the 
corresponding period last year, and 101 for the five 
weeks ending September 2. The number of failures is 
higher, than it has been in any other September since 
1921. s 

Average liabilities per failure went back up from 
$11,594 in August to $17,450 in September, however, 
indicating that perhaps August was an unusual month 
not only in the large number of failures but also in the 
relative number which were small firms. 

Total liabilities of the defaulting companies amounted 
to $1,518,000, or an increase of 74 per cent over those 
last September. 

Bankruptcies in the third quarter this year were 233 
and outnumbered those for the corresponding period 
in 1930 by 74 per cent, reaching a new high for the 
third quarter since 1921. Liabilities, however, were only 
about 24 per cent higher than in the third quarter last 
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year, amounting to $3,414,000 for the third quarter as 
compared with $2,758,000 in the corresponding period 
in 1930. 

Failures as reported weekly to the Bureau by R. G. 
Dun and Company were as follows: 


Sept., Aug., Sept., 
1931 1931 1930 
Number 87 101* 48 
Liabilities $1,518,000 $1,171,000* $872,000 
Assets 616,000 621,000* 491,000 


*Five Weeks. 
DEPARTMENT STORE SALES 


Texas department store sales for September made a 
gain of 24 per cent over August; practically all of the 
cities shared in the increase, with the improvement in 
sales in Abilene, Austin, Fort Worth, Houston, San 
Angelo and San Antonio going above the average 
increase in the State. That the increase from August to 
September did not quite reach the average for the 1927— 
1929 period of 31 per cent is probably due to a con- 
tinuance over the entire State of unseasonal dry, hot 
weather, which no doubt has tended to delay the 
purchasing of new fall and winter wear. 

Percentage changes in sales as reported to the Bureau 
by 86 stores were: 


Percentage Change in Sales 


Number Sept., Sept., Year-to-date 
of 1931 1931 1931 
Stores from from from 
Report- Sept., Aug., Year-to-date 
ing 1930 1931 1930 
Abilene 3 — As + 24.3 —tee 
Austin 6 wat f +321 =—1s> 
Beaumont 5 — 36.0 + 92 =—2LS 
Dallas _ 6 —258 +223 — 55 
El Paso 4 — > ~~ ZT cot f 
Fort Worth | 222 + 24.4 — 8.9 
Galveston 4 — 73.7 795 ioe DS 
Houston 8 — 24.0 + 38.3 —13D 
Port Arthur 4 — 165 +155 —143 
San Angelo 3 — 29.6 + 39.3 —= 224 
San Antonio 10 — + 24.2 — £88 
Tyler 3 + 16.8 + 21.5 — 34 
Waco 4 —= 152 + 9.9 =. Tae 
State =e : 86 — 25.7 + 24.1 —118 
Sales of 86 Comparable Stores: 
1931 1930 
September _$ 4,177,000 $ 5,698,000 
August 3,344,000 


Year-to-date 37,959,000 43,022,000 


As compared with September last year, Tyler was the 
only city in the State which made an increase, while the 
average for the 86 stores reporting to the Bureau showed 
a drop of 27 per cent. The volume of business so far 
this year has held up rather well in spite of declines in 
dollar value of sales, but this drop of 27 per cent seems 
to be greater than that in prices. 

Sales for the first nine months of 1931 were 12 per 
cent below those for the corresponding part of 1930. 
Tyler, Waco, San Antonio, Fort Worth, and Galveston 
approach the 1930 levels more closely than any of the 
other cities, while Abilene, Beaumont, and San Angelo 
are lagging the farthest behind. 





The ratio of collections to outstandings for August 
was maintained through September, showing that collec- 
tions are at least not getting any slower. 

In the United States, department store sales made 
somewhat less than the estimated seasonal increase, 
according to the Federal Reserve Board, while sales for 
September as compared with the corresponding month 
last year were 14 per cent less. Boston was the only one 
of the twelve districts to show an increase, while the 
Cleveland and Dallas districts had the largest declines. 
As compared with sales for the first nine months of 1930, 
sales for the year to date are 9 per cent less; sales in 
eight of the twelve districts were 10 per cent or more 
under those for last year. 


EMPLOYMENT 


Although 14 of the employment groups, affecting a 
total of 39,288 workers, made increases in the average 
weekly wages paid each worker on September 15 as 
compared with the previous month, the average weekly 
wages per worker for all groups affecting 75,774 workers, 
as reported to the Bureau by 659 firms, dropped back 
to the July 15 levels, or $26.07. 

The number of workers on payrolls in Fort Worth, 
Galveston, Houston, San Antonio, and Waco increased 
over August, but the total for the State was one-half of 
1 per cent under that reported on August 15. The num- 
ber of workers on payrolls on September 15 is 17 per 
cent less than it was on the corresponding date last year. 

The report on employment by cities, as prepared by 
the Bureau of Business Research in codperation with the 
United States Bureau of Labor Statistics, follows: 





Workers Per cent Change 

Number From From 

of Sept. Aug. Sept. Aug. Sept. 

Firms 1931 1931 1930 1931 1930 

Austin om  t2 1,001 imis — 26 ~~ Oi 

Beaumont - 30 4,798 4,827 bean =e S222 

Dallas .....136 15470 15738 17,06 - 17 —-29 

El Paso _46 2,229 2,345 3,784 — 49 -—A4l1.1 

Fort Worth — 53 6,520 6,473 Wn. ct BT. OS 

Galveston _.. 23 1,109 1,083 1037 + 24 + 69 

Houston . 79. 2iS26 20885 25.798 +21 —173 

San Antonio 81 8,326 8,301 Sion or OS -TR0 

Waco __.___._. 2 i451. ipf% Let SA 187 

Wichita Falls 39 808 816 ioe 2. = 
Miscellaneous 

Towns 110 12,985 13,530 16569 —- 40 -—21.6 

State 39 Tae elie Sise4 = 05 = — 173 


AUTOMOBILE REGISTRATIONS 


New passenger car registrations in ten of the leading 
Texas counties are showing the influence of changes in 
particular cars, with those cars which have made radical 
improvements being practically the only ones to keep 
ahead of sales for last year. 

At 26,869, total registrations for the first nine months 
of the year are 29 per cent under those for the same 
months in 1930; about three-fourth of the total drop 
is due to the greatly reduced sales of small cars. A 
substantial part of the decline of 43 per cent in Septem- 
ber as compared with the corresponding month last year 











is also due to the drop in the registration of small cars, 
though all but seven makes of cars showed losses. 
Galveston County, where registrations have kept 
abreast of those in 1930 for the past few months, went 
ahead in September, with 12 per cent more cars regis- 
tered in that month than in the corresponding month last 
year. The other nine counties, Bexar, Dallas, El Paso, 
Harris, McLennan, Nueces, Potter, Tarrant, and Travis, 


are still well behind 1930. 


Percentage Percentage 
Change, Change Jan.- 
Sept., 1931 January-to- Sept., 1931 
September from September from Jan., 
1931 1930 — Sept., 1930 1931 1930 Sept., 1930 
Group I 
Austin 4 a2 = Sia 136 S- +545 
Chevrolet _ 663 800 — 17.1 , 9,027 9,08 -— 0.6 
De Vaux. 1 0 : 1 0 eee 
Ford... 467 1392 — 665 $061 15.980 —406 
Plymouth — 155 102 + S20 892 746 +19.6 
Whippet __ 0 7 —100.0 25 267 6 SS 
Walrs. . 33 S + 3i25 316 161, +963 
Total _.1.323 2341 — 4385 18458 26347  -209 
Group II 
De Soto... 29 a = Soe 482 te SLT 
Erskine __... 0 0 0.0 1 109 — 99.1 
Dee oe. aS 19 + 31.6 380 490 —22.4 
Marquette — 0 14 —100.0 37 25). = 858 
Pontiac _... 63 Ss ct is 660 Si. 22 
fi a i 144 — 18.7 1560 2461 —366 
Group III 
Auburn _... 21 1 AOL 136 So? oF S63 
Buck ...... 99 249 — @2 1,339 1910 —. 209 
Chandler 0 0 0.0 0 4 —100.0 
Chrysler - 7 C2 > Aa 769 i + 25 
Dodge _... gs ae 65° — 585 773 OF. 167 
Dumnt ....  § 23. — 783 54 376 = 856 
Gardner __.. 0 1 —100.0 l 19) => 94,7 
Graham ... 40 G2. = Bab 367 oo = 273 
Hudson 18 10 + 80.0 221 263: = 468 
Hupmobile 25 oS hy BT 310 3A = «699 
Jordan __.. 0 0 0.0 0 21 —100.0 
Kissel _. 0 0 0.0 0 Ll —100.0 
Meator _. 0 0 0.0 0 1 —1000 
Moon . 0 0 0.0 ] ] 0.0 
Nash _.... 43 66 — 348 498 SPeo aie eee 
Oakland vee | 24 — 45.8 97 256°. = 62.4 
Oldsmobile 22 So). eee 324 424 — 23.6 
Peerless : 0 3 1000 5 40 — 87.5 
on. ee 2a == 428 178 37 = See 
Roosevelt _ 0 10 —100.0 1] 118: — 90.2 
Studebaker 62 104 — 40.4 940 152) +: 250 
Twin <i 0 0 0.0 0 4 —100.0 
Willys-Knight 3 a 27 76 197 — 61.4 
Total _.. 447 804 — 44.4 6,100 7,879 — 226 
Group IV 
Cadillac _. 10 a5: = Tia 150 136): 4 
Cord 1 3. = 580 21 Mie eae 
Franklin 1 ate iS" 39 85: =. S41 
ia Salle — 8 14 — 42.9 97 182 — 46.7 
Lincoln 2 1 = Fs 39 65 =~ 40 
Locomobile 0 0 0.0 0 3. 100.0 
Marmon ...—s 6 a = 26S 91 122 => 254 
Packard 29 39: =, 256 202 282 — 28.4 
Pierce-Arrow 6 17 = - 647 104 16l- = 354 
Rolls-Royce 0 0 0.0 0 2° = 1000 
Stearns- 

Knight 0 0 0.0 4 5 = 200 
Stutz 0 1 ~—1000 2 a sae 
Viking 0 2 1000 2 33 = 339 
Windsor _. 0 0 0.0 0 8 — 100.0 

Total _ 63 136. =. 32.7 tou. E308: == SES 

Grand Total.1,950 3,425 — 43.1 26,869 37,790 — 28.9 
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LUMBER 


Average weekly production per unit in the lumber 
mills reporting to the Southern Pine Association made 
a slight increase in September, going up from 198,000 
feet per unit in August to 199,000 feet in September. 
As compared with a year ago, production is 31 per cent 
smaller. 

At 241,000 feet, average weekly shipments per unit 
are 5.6 per cent less than last month and 17 per cent 
smaller than in September a year ago, though even at 
this lower figure they are still 18 per cent above current 
production. 

Unfilled orders at the end of September were 588,000 
feet, or 3.8 per cent below those at the end of August 
and 16 per cent under those for September last year. 

Reports from mills in the southern pine area as 
received by the Southern Pine Association are sum- 
marized below: 


(In Board Feet) 


September August September 
1931 1931 1930 
Average Weekly Production 
per Unit 199,000 198,000 287,000 
Average Weekly Shipments 
per Unit 241,000 255,000 289,000 
Average Unfilled Orders per 
Unit, End of Month . 588,000 611,000 703,000 
CEMENT 


Shipments of Portland cement by Texas mills during 
September totalled 688,000 barrels, an increase of 15 
per cent over those for the corresponding month in 1930, 
and the highest for any September on record. Shipments 
exceeded production for September by 10 per cent, and 
stocks were reduced to the lowest amount since the close 
of October, 1929. 

At 625,000 barrels, production of Portland cement 
during September was 8 per cent under that for Sep- 
tember, 1930, and lacked 3 per cent of equalling the 
August figure. Normally, there is a seasonal drop of 
about 5 per cent in production between August and Sep- 
tember. Production during the third quarter was 2.3 
per cent below that for the corresponding period last 
year. 

An idea of the activity in the Texas cement mills 
may be obtained from an examination of the following 
figures which are taken from the monthly report of the 
United States Bureau of Mines: 


(In Thousands 


September August September 
193 9 


of Barrels) 


Third Quarter 


31 1931 1930 1931 1930 

Production - =: 62 644 679 1,915 1,961 

Shipments 688 667 599 2,051 1,942 
Stocks at End 

a Pemod: ....... 539 603 707 539 707 


Stocks declined 24 per cent as compared with Sep- 
tember, 1930, and the excess of shipments over produc- 
tion during September brought stocks at the close of 
the month 1] per cent below those at the end of August. 

According to the Bureau of Mines, the Portland cement 
industry in September produced 12,092,000 barrels, 
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shipped 13,671,000 barrels from the mills, and had 
stocks at the end of the month of 22,734,000 barrels. 
Stocks at the mills were 3.9 per cent higher than a 
year ago, and production and shipments showed declines 
of about one-fourth as compared with September, 1930. 
The mills are operating at about 55 per cent of capacity, 
as compared with 60 per cent in August, and 76 per 
cent in September, 1930. 


BUILDING PERMITS 


Building in Texas in September dropped to the low- 
est point on record, when permits reported from 35 of 
the leading cities of the State totalled only $2,751,721. 
This low figure was to be expected, since building 
activity failed to respond to a seasonal tendency for a 
sharp increase from July to August, and normally there 
is a reaction downward from August to September. 


Thirteen of the cities, including Dallas and Houston, 
reported increases from August to September. This 
situation, together with the abnormally low August 
reports, resulted in that total permits for September were 
only 13 per cent lower than those for August, as against 
an average drop for the three years 1927-1929 of 23 
per cent. 

Substantial declines in Beaumont, Dallas, Houston, 
and Temple contributed largely to the decrease of 6] 
per cent in the total for September as compared with 
the corresponding month a year ago. Eight of the cities 


Abilene 
Amarillo 
Austin 
Beaumont 
Brownsville 
Brownwood 
Cleburne 
Corpus Christi 
Corsicana 
Dallas 

Del Rio 
Denison 
Eastland 

El Paso 
Fort Worth 
Galveston 
Houston 
Jacksonville 
Laredo 
Lubbock 
McAllen 
Marshall 
Paris 
Plainview 
Port Arthur 
Ranger 
San Angelo 
San Antonio 
Sherman 
Snyder 
Sweetwater 
Temple 
Tyler __ 
Waco 
Wichita Falls 


State 


made gains, notable among those being Amarillo, Gal- 
veston, and Tyler. 

The record for the third quarter, at $9,633,000, is less 
than half that for the corresponding period in 1930. Fort 
Worth and Houston were the only cities in which permits 
for the three months totalled as much as $1,000,000, 
while Beaumont and Dallas, where permits for the third 
quarter last year were $1,115,000 and $4,151,000 respec- 
tively, dropped to only $181,000 and $935,000 this year. 

Contracts awarded in the State during September, as 
reported by the F. W. Dodge Corporation, amounted to 
$7,845,500 as compared with $12,941,300 last year, a 
drop of 39 per cent. The greatest relative decline was in 
the residential group, which was only about half the 
total for last year. In the United States, contracts 
awarded during the third quarter were 26 per cent below 
those in the corresponding period in 1930, and, accord- 
ing to the F. W. Dodge Corporation, prospects seem to 
indicate a drop of about this same amount for the fourth 
quarter. 

Building material prices stiffened slightly during the 
first three weeks of September resulting in an increase 
of half a point in the Annalist’s index of building ma- 
terial costs. At 115.0, this index ‘is 15 points below the 
September, 1930 levels and is only 15 points above the 
average for 1913. 

3uilding permits reported by secretaries of chambers 
of commerce to the Bureau of Business Research are 
as follows: 


Third Quarter 


Sept. 1931 Aug. 1931 Sept. 1930 1931 1930 
$ 5,200 $ 8365 $ 51,340 $ 24,000 $ 197,000 
248,769 363,387 84,005 774,000 373,000 
88,196 124,188 80,901 430,000 537,000 
33,425 75,726 782,100 181,000 1,115,000 
1,540 46,066 65,700 79,000 129,000 
16.300 7,400 7,600 31,000 90,000 
2,700 1,800 3,782 7,000 31,000 
23,590 61,950 33,525 120,000 119,000 
1,650 7,800 7,875 36,000 214,000 
368,377 293,005 1,920,191 935,000 4,151,000 
12,975 1,427 9,365 18,000 28,000 
1,230 9,935 31,765 14,000 89,000 
1,501 3,700 900 7,000 2,000 
47.460 80,193 210,819 196,000 570,000 
386,694 403,223 588,708 1,144,000 4,026,000 
117,384 56,092 79,341 256,000 226,000 
846,723 812,185 1,873,506 2,959,000 5,017,000 
3,450 15,000 13,250 23,000 32,000 
3,500 1,300 14,000 28,000 18,000 
3,983 23,520 17,628 74,000 92,000 
35,010 11,500 26,000 51,000 66,000 
11,926 5,258 5,160 28,000 11,000 
12,225 5,914 18,340 20,000 39,000 
13,200 4,500 19,000 17,000 
17,276 14,876 48,094 306,000 847,000 
= 1,000 
5,430 15,755 10,190 172,000 94,000 
227,501 361,033 324,795 827,000 986,000 
3,650 19,325 5,800 24,000 106,000 
980 1,500 1,000 22,000 
3,245 1,800 11,100 8,000 35,000 
19,950 51,630 651,047 107,000 880.000 
133,320 212,867 48,650 525,000 173,000 
61,709 29,060 81,072 125,000 266.000 
5,832 13,580 22,257 84,000 68,000 
$2,751,721 $3,153,040 $7,134,806 $9,633,000 $20,667,000 
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PETROLEUM 


Daily average production of crude oil for the United 
States reached the lowest level in years during the first 
week of September. In spite of the production allowed 
in East Texas, the daily average production for the 
United States during the last two weeks of September 
and the first three weeks of October is considerably 
below what it was during the comparable period of a 
year ago; and the daily average production of crude 
oil for this same period in 1930 was considerably less 
than what it was for the comparable period in 1929. 

Stocks of crude oil on September 1, 1931 amounted 
to 476,135,000 barrels, whereas stocks on September 1, 
1930 amounted to the considerably larger figure of 526,- 
785,000 barrels; there is likewise a similar relative 
decline in stocks of gasoline which on September 1, 1931 
amounted to 37,190,000 barrels as contrasted with 41,- 
424,000 barrels on October 1, 1930. 

On October 10, all the oil fields of Oklahoma were 
opened to production; production in Oklahoma had 
been held in since August 4, when production was either 
shut in or curtailed by executive order of the Governor 
of that State; during this period of curtailment Okla- 
homa’s daily production averaged around 250,000 bar- 
rels; the recent order opening Oklahoma’s production 
sets the daily limit for the 10 days beginning October 
10 as 525,000 barrels, which is 21,000 barrels a day 
less than the allotment agreed upon at a recent meeting 
of representatives of the public service commissions of 
Kansas, Oklahoma, and Texas. At this meeting it was 
recommended that the daily average production in Texas 
be limited to 902,000 barrels, Oklahoma to 546,000 
barrels, California to 500,000 barrels, Kansas to 110,000 
barrels, and the other states to 323,000 barrels. Com- 
pliance with these recommendations would limit the 
maximum daily average production of the United States 
to 2,381,000 barrels. 

The East Texas oil field limit was decreased from 185 
to 165 barrels daily per well, effective October 13 by 
order of the Railroad Commission of Texas. The Com- 
mission also announced a 10 per cent reduction of the 
allowable production for West Texas and other Texas 
fields except the coastal fields, although the allowable 
for the Panhandle has not been agreed upon. 

In spite of restrictive measures in East Texas, the 
East Texas field continues to maintain its dominant posi- 
tion in the problem of oil production not only in the 
State but also in the entire country. This gigantic field 
had more than 2,200 producing wells when it was only 
a year old. On October 15, it had 2,320 producers to- 
gether with 126 completions and 136 locations for the 
second week of October. 

Although the attention of oil men continues to be 
concentrated on East Texas, other fields in and out of 
Texas show increased activities. The Saxet Field near 
Corpus Christi has brought in its first big oil well; the 
Pettus Field has been extended; the Gulf Coast in Louisi- 
ana has a large oil well in Cameron Parish; new loca- 
tions are reported in Kansas; exploration of natural gas 
areas in Kansas continues; exploration continues in West 


Texas; and considerable activity is reported in Cali- 
fornia. 

On August 5, 1931 the last link in the huge Texas- 
Chicago natural gas line was completed. This mammoth 
undertaking of constructing some 900 miles of 24-inch 
gas line extending across five states from the Panhandle 
of Texas to Chicago was completed in less than a year. 
This single 24-inch line is designed to have a capacity 
of approximately 200,000,000 feet daily; a second 24- 
inch line is contemplated which would extend the 
capacity to approximately 400,000,000 feet daily. 

The reserves to supply this line amount to about 300,- 
000 acres of well-distributed gas leases in the proven 
gas area north of Amarillo. 

The markets to be served by this line include not only 
those of the Chicago metropolitan region, but also Mil- 
waukee, and cities throughout southern Iowa and north- 
ern Illinois. 

Daily average production as reported by the American 
Petroleum Institute was as follows: 


(In Barrels) 
September August September 
1931* 1931 1930 

Panhandle _ 63,420 57,725 85,862 
Dorth Penis 53,950 55,800 66,413 
West Central Texas _ 24,640 23,387 49,913 
‘West lems .............. 207.270 204,587 269,888 
East Central Texas _........ 57,550 52,787 41,450 
Vast Tegas = AIG OTT 746,900f CE. 
Southwest Texas _......... 55,700 57,175 94,138 
Coastal Texas _............. 125,080 ¢ 130,512 175,188 
MiRGr ee 1,141,650 782,850 
United States 2,041,540 2,353,462 2,417,088 
Imports __ . 211,114 178,571 285,786 





*Five weeks. 

yjAverage for three weeks only. 

tAverage for three weeks only, as field was shut down on August 
37. 


New field developments in Texas, as reported by the 
Oil Weekly, were as follows: 


Sept. Aug. Sept. Third Quarter 
1931 1931 1930 1931 1930 
Permits for New Wells 800 514 466 1,846 1,823 
Wells Completed __ 625 414 393 1,601 1,547 
Producers 
CHU Wee 2 513 321 218 1,283 821 
Gas Wells 16 7 33 36 118 
Initial Production (In 
Thousands of Barrels) 3,706 2,105 141 


Gasoline sales, as indicated by gasoline tax collec- 
tions made by the State Comptroller, were 80,546,000 
gallons during August, as compared with 80,127,000 
gallons in July, and 73,283,000 gallons in August, 1930. 


COTTON MANUFACTURING IN TEXAS 


Production of cotton goods in Texas amounted to 
4,279,000 yards in September, or about 8 per cent 
more than was produced in either August, or September 
last year, in spite of the fact that one more mill closed 
down while another was operating only about 40 per 
cent of its machinery. 

Texas cotton mills are apparently switching over to 
the heavier types of goods, since the increase of 8 per 
cent in the number of yards produced was accompanied 
by an increase in the bales of cotton used of 42 per cent 





over August and of 27 per cent over September last year. 
While there was a decrease of 5 per cent in the total 
yards of goods produced in the third quarter as com- 
pared with the corresponding period last year, 0.4 per 
cent more bales of cotton were used. 

There was also an increase of 3 per cent in sales 
as compared with August, total sales for the month 
amounting to 5,025,000 yards; at this figure, sales are 
about 25 per cent larger than they were in September, 
1930. 
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Sales continue to be well above production. In this 
respect, the situation is considerably better now than it 
was at this time last year, for September sales exceeded 
production by 17 per cent as against only 1.6 per cent 
last year. In the third quarter, sales were about 3,000,- 
000 yards, or 25 per cent, more than production, whereas 
in 1930 production totalled 2,300,000 yards more than 
the amount actually shipped. 

Reports from the 21 mills to the Bureau may be sum- 
marized as follows: 


TEXAS COTTON MANUFACTURERS’ REPORT 


Bales of Cotton Used pd eee eee, ee a ee 


Yards of Cloth: 


Produced - : Oe ae oe tn Ve ie 


Sold a eae : 


a RRR Ea a ee aa 


Active Spindles One EEE eee es 


Spindle Hours ALES EE STN 


COTTON 


According to the Crop Reporting Board of the United 
States Department of Agriculture, the indicated cotton 
crop of the United States this year is 16,284,000 bales. 
This, plus the carryover on August 1 of 6,369,000 bales, 
plus 13,000 bales imported in August and September, 
less United States consumption and export of 1,659,000 
bales, leaves a total supply in the United States on 
October 1 of 21,007,000 bales. Production in Texas is 
estimated to be 5,100,000 bales. 

Garside, of the New York Cotton Exchange, estimates 
world production of all cotton this year at 27,000,000 
bales of 478 pounds net weight each. This is nearly 
2,000,000 bales more than the world crop last year. 
The increase in the United States is 2,500,000 bales, so 
that production in the world outside the United States 
has decreased to 10,744,000 bales compared with 11,- 
222,000 bales last year. Russia’s crop is estimated to be 
considerably larger than last year, which means that big 
declines are due in India, Egypt, and most minor cotton- 
growing countries. 

This year, according to preliminary estimates, the 
combined cotton acreage of the United States, India, and 


Egypt, the three great cotton exporting countries, is only _ 


7 per cent more than the five-year pre-war average. India 
has less than pre-war acreage, and Egypt about the same. 
On the other hand, countries other than the three men- 
tioned have increased their acreage over 300 per cent. 


SPINNERS MARGIN 


Spinners margin held fairly steady during September. 
The average ratio was 210 compared with 213 the 
previous month. The price of both cotton and of yarn 
rose. Middling %g-inch cotton in Liverpool advanced 
from 3.69d. the first week to 4.54d. the last week, and 
32’s twist yarn in Manchester for the same period 
advanced from 7.87 to 9.12 d. Thus, whereas the per- 
centage ratio declined slightly due to the rise in price, 
the pence margin actually increased from 4.18d. to 4.58d. 
These figures indicate increased demand in England, but 
they have lost part of their world significance due to 


September August September Third Quarter 
1931 1931 1930 1931 1930 
5,936 4,176 4,684 14,373 14,317 
4,279,000 3,953,000 3,961,000 11,695,000 12,311,000 
5,025,000 4,867,000 4,025,000 14,628,000 10,987,000 
4,116,000 4,017,000 2,138,000 
147,369 173,729 171,635 


32,705,000 33,158,000 35,619,000 


the fact that England’s money is no longer on a gold 
basis. Changes in the value of money may be the 
most important factor in price changes in cotton during 
the next few months. 


Spinners Margin refers to the ratio between the price of American 32-twist 
cotton yarn in Manchester and the Liverpool price of middling American cetton. 
Normally, the price of 32-twist should be 60 per cent above the spot price of 
American middling cotton. If prices change so that the ratio increases, the 
spinners margin of profit is increased and thereby the demand for cotton is 
strengthened. On the other hand, when the ratio decreases, the spinners margin 
is also relatively decreased, and then the demand for cotton falls. 


1931 1930 1929 1928 1927 








BRING a ES oe a0 37d 
Pepreery oR Be SE BE 9 
TTT Sige Sasa aia tes _. #61 “iss tae 615006175 
April - eae : 170 148 150 149 168 
Us ee ae oe: ee 865 
June . seat Se ee i ee | Se ene 
as 180 154 148 147 167 
August 218  i@D «6351S 64 
September .210 156 148 152 156 
RR 2 Ee ae 266 
LOSS ae eae 1s%66i5])6=— 152) 148 
December ________ NS 158 «615006 15147 
Normal = 157. 


_ mart cee 


SPINNERS MARGIN 


NORMAL = 157 











COTTON BALANCE SHEET 


October 1, the indicated supply of cotton in the United 
States was 21,007,000 bales or 3,998,000 more than on 
this same date last year, and 3,060,000 bales more than 
in 1926, the previous record supply on October 1. On 
the other hand, European port stocks and cotton afloat 


to Europe are 215,000 bales less than on October 1 last 





, ite) 





ete | 


year, but this still leaves an increase in effective market 
supply of 3,783,000 bales this year over last. 

During the past seven years, the total changes in 
supply on this date were 12,873,000 bales, and the total 
price changes equalled 3,496 points or an average of 
27 points change in the price for each change of 100,000 
bales in supply. However, as pointed out in previous 
issues of the Review, when the supply is above average, 
the change in price per change of 100,000 bales in 
supply is less than average; and when the supply is 
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less than average, the points change in price for each 
change of 100,000 bales in supply is more than average. 
When worked out on this basis the indicated price of 
New Orleans spots on October 8 was between 5.50 and 
6 cents. On October 8 last year, the price was 10.05 cents, 
and on October 8 this year was 5.63 cents. The drastic 
decline is due to the big increase in supply and a sharp 
decline in the general price level. The United States 
Bureau of Labor Statistics’ wholesale all-commodity 
price index is at the low since the World War, 69.1. 


COTTON BALANCE SHEET IN THE UNITED STATES 
AS OF OCTOBER 1 


(In Thousands of Running Bales) 


Carry- 





Year over Imports* 
ESS ns asinine 14 
os. ee eee 24 
1926-1927 CSD POS Oe 23 
Ce EE eee ne 56 
PS | | sit or 44 
Li's SS | ei Lac at agin a Sie 49 
1930-1931 ___ 4,530 9 
1931-1932 _ ‘ . 6,369 13 


*In 500-pound bales. 


TEXTILE SITUATION 


The long-expected favorable turn in the textile situa- 
tion has begun to make itself felt. Cotton consumption 
in the United States in September was 463,704 bales, 
which was 70,314 bales more than in September, 1930. 

According to the Association of Cotton Textile Mer- 
chants of New York, sales of cotton cloth in 5 weeks 
in September were 287,708,000 yards, which was 105.7 
per cent of production. Stocks of finished goods declined 
from 250,855,000 yards on September 1 to 244,924,000 
yards on September 30. Unfilled orders increased from 
217,508,000 yards to 227,167,000 yards. On September 
30, 1930, stocks were 392,406,000 yards and unfilled 
orders were 285,427,000 yards. The increase in sales 
during September, 1930 was larger than in September 
this year, and the seasonal increase this year was less 
than normal, but the mills are in better position in that 
stocks of finished goods are much below normal. 

The world textile situation is spotty. Activity in Eng- 
land is much better; it is relatively good in Germany, 
Italy, and the smaller countries of Europe, but activity 
in France and Spain is tending to sag. The Far East is 
still the dominant factor in the market. It must be 
remembered that even the shifts in areas of cotton grow- 
ing are minor compared with the shifts in centers of 
cotton manufacturing. The number of cotton spinning 
spindles in Japan, China, and India have more than 
doubled since the World War. These countries spin 
much lower count yarns than Europe. This means they 
can use shorter cotton, and do use a much greater pound- 
age per spindle. This means a stronger market for all 
cotton and that Indian cotton is a much stronger com- 
petitor than it was when the Orient was being supplied 
with cotton cloth from Europe. The shift of cotton 
manufacturing in the United States from New England 
to the South is likewise increasing the demand for cotton 


October 

cocoa Total Consumption Exports Total Balance 
12,499 14,069 795 1,006 1,801 12,268 
14,759 16,393 934 1,064 1,998 14,395 
16,627 20,193 1,071 1,175 2,246 17,947 
12,678 16,496 1,262 942 2,204 14,292 
13,993 16,573 1,019 1,063 2,082 14,491 
14,915 17,277 1,105 952 2,057 15,220 
14,486 19,025 747 1,269 2,016 17,009 
16,284 22,666 890 769 1,659 21,007 


The cotton year begins on August 1 


for the same reason as the shift to the Orient, that is, the 
spindles consume more cotton per spindle, and what 
is more important it represents a shift from higher to 
lower costs of manufacturing. The situation indicates 
that the South should diversify its staple lengths some- 
what but concentrate its heavy production in the medium 
staples and place greater emphasis on uniformity and 
other spinning qualities regardless of length. 


AGRICULTURE 


September was ideal for harvesting but was too dry 
and hot for growing crops, according to the October 1 
report of the United States Department of Agriculture. 
Most crops were “made” before the drought set in. Labor 
is ample, but farmers are hiring no more labor than is 
absolutely necessary, preferring to do their harvesting 
with family labor if possible. 


Production in Production in the 
Texas United States 
(In Thousands) (In Millions) 





1931* 1930 1931* 1930 
Cathet beh 8 5,100 4,038 16.3 13.9 
Gar 2. Pescontr cent 112,203 86,710 2,703.0 2,094.0 
Winter Wheat __ 58,720 33,638 775.0 612.0 
All Wheat... 58,720 33,638 884.0 863.0 
OR ee 40,012 1,174.0 1,358.0 
mere 3,570 216.0 335.0 
SE Sere! 8,463 41.7 41.3 
Grain Sorghums ___. 68,244 46,816 129.1 86.5 
nay, Lame 495 79.3 77.8 
Tee Wee 173 9.1 11.8 
Hay; Alfeua 2s -«:128 102 25.5 28.6 
Potatoes, Sweet 55,106 3,570 tiz 62.2 
Sorghum Sirup —..._ 1,105 660 24.4 12.9 
Sugar Cane Sirup..___ 1,500 930 19.1 18.4 
Pere eS 150 223.0 164.0 
peace UBT 750 779 53.6 
RR ee 350 - 24.1 27.6 
ieee aI ee 1 1 1.6 2.5 
renass SZ 000 11,900 77.9 44.0 
*Forecast. 


Production is in bushels, except cotton in bales, hays in tons, and sirups in 
gallons, and pecans in pounds. 
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FRUIT AND VEGETABLE SHIPMENTS 


Carload shipments of Texas fruits and vegetables held 
up better during September than was expected with the 
result that total shipments amounted to 164 cars, an 
increase of almost 200 per cent over loadings for the 
corresponding month in 1930 and a drop of 74 per cent 
from August as against a normal seasonal decline of 
8&8 per cent. 

September marked the appearance of the first grape- 
fruit for the 1931-1932 season. That many new orchards 
are coming into bearing is indicated by the fact that 
grapefruit shipments for September of 39 cars are the 
highest on record for that month. 

Watermelon and cantaloupe shipments dwindled down 
to 29 and 31 carloads respectively, although loadings of 
both of these products are well above those for the 
corresponding month last year. Honey dew melons 
totalling 18 cars and 19 carloads of mixed melons were 
shipped during September; no shipments of these melons 
were made either in August or in September last year. 

Prices of fruits and vegetables, as indicated by the 
index of the United States Bureau of Agricultural Eco- 
nomics based on the average for 1909 to 1914 as equal 
to 100, took another drop during September, the index 
falling 14 per cent from 97 in August to 83 in Septem- 
ber. At this level, prices of fruits and vegetables are 44 
per cent lower than in September last year. 

Total loadings for the third quarter at 4,206 cars 
lacked about 14 per cent of equalling those for the same 
period last year. Shipments of potatoes, cantaloupes, 
and peaches were higher than in the third quarter of 
1930; but the drop in watermelon loadings of 1,156 cars 
accounts for the decline in the total, since this decrease 
amounts to 484 cars more than the decline in the total. 
Unsatisfactory prices in the fruit and vegetable market 
centers account to a large extent for the decline in water- 
melon shipments, since a record watermelon crop was 
produced in Texas. 

Fruit and vegetable shipments as compiled from daily 
reports from the United States Department of Agricul- 
ture were: 


(In Carloads) 


Sept. Aug. Sept. Third Quarter 
1931 1931 1930 1931 1930 
Grapefruit aaa meee Se 6 39 6 
Sweet Potatoes - ss 3 18 18 26 
Onions ; 13 8 1 120 109 
Tomatoes . ‘ 5 345 377 
Potatoes “ Be 100 z 
SS ee ee ae 2 aes 
Cucumbers : VE et 1 ei 
Watermelons ah, 402 4 ie hs eT vag 
Cantaloupes - 5 153 1 573 328 
Peaches : d caine sees 118 21 
Grapes PORE. eee d =e 6 22 
Pears 56 4 101 97 
Deciduous Fruits : greet 1 1 
Carrots re 3 
Honey Dew Melons 18 eee | ea 
Mixed Melons eae; | ae payee ae 
Green Corn eee : 21 = 
Mixed Vegetables ee oe need 12 
Total 164 627 56 4,206 4,878 





POULTRY AND EGGS 


Total rail shipments of Texas poultry and eggs during 
September were the smallest of any month so far this 
year, amounting to only 86 cars compared with 122 
cars in August. Of the 46 carloads of dressed chickens 
shipped from the State, 27 carloads were destined for 
Metropolitan New York City. Egg shipments out of 
the State amounted to only 24 carloads, of which 16 went 
to Louisiana. Almost as many eggs were received from 
other states as were shipped out of the State, the figures 
being 7 cars from Oklahoma, 5 from Kansas, and 3 from 
Missouri. 

Egg prices at the eastern markets advanced during 
September, although as in August the rise was not so 
much as usual. Fresh extras at New York averaged 24.2 
cents per dozen as compared with 23.6 cents in August 
and 30.4 cents a year ago. The farm price has had a 
great seasonal rise, from 17.3 cents on August 15 to 19.1 
cents on September 15. 

The supply of storage eggs is considerably less than 
last year. Total storage of eggs in shell and of frozen 
eggs converted to shell egg basis amounted to 10,909,000 
cases compared with 12,221,000 cases October 1, 1930, 
and a five-year average of 10,428,000 cases. 


CARLOAD MOVEMENT OF POULTRY 
AND EGGS 


Shipments from Texas Stations 
Cars of Poultry 


SEPTEMBER 


Live Dressed Cars 
Chick- Tur- Chick- Tur- of 
ens keys ens keys Eggs 
Total a SS a ge 
Intrastate is ene ce z, eth 7 
Interstate RED sce CON lecatr iam 46 1 24 
INTERSTATE SHIPMENTS CLASSIFIED 
State Shipped to Siate Shown in Margiim 
New York Bates At co eee Si i 
Saeed age aes 
Massachusetts ete Pa a 1 1 
Louisiana Saale - aa ay a neg SR, | 
Illinois $0 : sais ae a : 4 1 
Kansas wht iret ee ihe pte 
Indiana 2 ue iis 
Connecticut SUES eee : § 
Missouri 1] mats 
Pennsylvania 6 1 
Mississippi 3 
Alabama __ 2 
Oklahoma - 


*These data are furnished the U. S. Department of Agriculture, 
Division of Crop and Livestock Estimates, by railway officials through 
agents at all stations which originate and receive carload shipments 


of poultry and eggs. 
+The New York terminals of the Erie, Pennsylvania, and Lacka- 
wanna Railroads are in New Jersey. 


LIVESTOCK 


Although condition of Texas ranges during August 
and September deteriorated considerably from that of 
the first half of the year on account of the prolonged 
drouth, there has been enough dry grass to keep live- 
stock in good condition, according ot the October 1 
report of the United States Bureau of Agricultural Eco- 
nomics. During the early part of October, good general 
rains have fallen over much of the range country. 
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The United States Bureau reports an abundance of 
feed grains, forage, and hay in practically every pro- 
ducing section of Texas. Considerable numbers of 
feeder cattle and calves are moving into those Texas 
feeding areas in which a large surplus of feed exists. 
Shipment of sheep to feeding areas have also begun in 
volume during the past few weeks with large shipments 
going to Dallam, Hartley, Hemphill, and Hale counties 
in the upper Panhandle and to Erath County of North 
Central Texas. Smaller shipments are going into numer- 
ous other counties in which surplus feed is available. 

For the three months July, August, and September 
this year, shipments of cattle into the corn belt from 
the various range states were about 13 per cent larger 
than the small shipments during these months last year, 
but were 5 per cent smaller than the five-year average 
shipments for these months. 

While shipment of stocker and feeder cattle into the 
corn belt from the range states during the period July to 
September was considerably greater than in the cor- 
responding period last year, the gain took place in July 
and August, since September shipments of these classes 
of cattle were 15 per cent less than in September of 
1930. 

Condition of Texas cattle, sheep and goats has held 
up well in comparison with that of the ranges as is 


shown by the following figures of the United States 
Department of Agriculture. 


Range Condition 
Percentage of Normal 


Livestock Condition 
Percentage of Normal 


Cattle Sheep-Goats Cattle Sheep Goats 
October 1, 1931... 71 72 80 81 80 
One month ago _....__ 79 82 84 84 85 
One year ago __....... 67 65 75 74 77 
5-Year average _...._ 82 82 85 86 88 


Total rail movement of all classes of livestock in 
Texas during the third quarter of the year amounted 
to 11,612 carloads compared with 15,404 cars during 
the corresponding period in 1930, or a decline of 25 
per cent. Shipments during July and August this year 
were slightly greater than for those months last year so 
that the decline for the quarter was due entirely to the 
drop in shipments during September. Shipments in 
September were 49 per cent less than in September, 
1930, but only slightly less than in August. 

September shipments of all classes of livestock 
decreased in comparison with the like month last year, 
but in comparison with August, cattle and hogs decreased 
while calves and sheep increased. 

The following table compiled by this Bureau in con- 
junction with the United States Bureau of Agricultural 
Economics, shows the total volume and distribution of 
livestock shipments, both interstate and intrastate, during 
the months of July, August, and September. 


TEXAS SHIPMENTS OF LIVESTOCK DURING THE THIRD QUARTER* 


ORIGIN 
Fort Worth 
Los Angeles a 
Other California Points 
Denver uf ge . 
Other Colorado Points 
Chicago _. 


East St. Louis 

Other Illinois Points 

Wichita 

Other Kansas Points 

New Orleans ; a 
Other Louisiana Points 

Kansas City... 

St. Joseph ___. ; 

Other Missouri Points. 

Omaha ’ 
Other Nebraska Points. 
Oklahoma City 

Other Oklahoma Points 
Arizona 

Towa pie 
New Mexico_____ 

Other States. 

Total Interstate Plus Fort Worth 
Total Intrastate niece Fort Worth 
Total Shipments 


SHIPMENTS CONVERTED TO A RAIL CAR BASIS} 


Cattle 
1931 1930 
Total Interstate Plus Fort Wortht 5,657 7,315 
Total Intrastate eee Fort Worth 2.450 2,489 
Total Shipments __ MENS SS 8,107 9,804 





Cattle Calves Swine Sheep 
1931 1930 1931 1930 1931 1930 1931 1930 
88,132 131,646 40,514 96,645 11,170 17,158 130,182 78,441 
441 933 759 2,879 4,726 12,767 411 
575 636 297 835 371 295 
1,049 2,594 340 =1,143 : 2,063 
alee. kowe yt 946 45 2,967 21,387 
2,373 1,866 150 841 240 3,489 
6,626 143 513 108 151 
1,605 Tl2 2162 1,758 ‘ 4,569 6,876 
3,568 6,576 1,004 4,376 60 4,118 544 5,222 
3,349 = =2,513 13%  12%6 90 2,849 52,422 
2,534 766 15,250 11,761 227 228 
290 477 451 407 280 Bel 
26,922 28,820 4,572 5,318 324 19,230 39,894 
2,472 1,259 101 772 32 . s.29 
759 286 127 514 40 961 4,084 
646 o : a 8 ees ieee eat 
195 6,818 200 540 403 627 11,400 
5,634 11,777 Ta 2215 : 220 2,507 970 
3,021 4,866 317 551 656 116 6,964 10,436 
3,569 4 817 457 . aes as 
2,080 2,344 2,527 2,379 169 1,248 9,540 
Jone Roe: ijee 2a. 2127 5532 
1,608 Tas: 1,390 867 oes ; 3,805 9,550 
169,724 219,465 73,827 139,986 17,757 36,140 178,731 286,591 
73,528 74,658 34,585 38,139 15,541 23,921 142,059 183,298 
243,252 294,123 108,412 178,125 33,298 60,061 320,790 469,889 
Calves Swine Sheep Total 
1931 1930 1931 1930 1931 1930 1931 1930 
1,230 2,333 222 405 715 41,147 7,284 11,200 
576 636 193 346 569 733 3,788 4,204 
1,806 2,969 415 751 1,284 1,880 11,612 15,404 


*These data are furnished the United States Bureau of Agricultural Economics by railway officials through more than 1,500 station agents, representing every live- 
stock shipping point in the State; the data are compiled by the Bureau of Business Research. 
tRail-car basis: cattle, 30 head per car; calves, 60; swine, 80; and sheep, 250. 


tFort Worth ts are bined 





P 


with interstate forwardings in order that the bulk of market disappearance for the month may be shown. 





TEXAS BUSINESS REVIEW 








NEW PUBLICATIONS 


As a part of the Bureau’s general program of develop- 
ing statistical information and standard financial operat- 
ing ratios for Texas industries and institutions, the 
Bureau of Business Research has recently published two 
reports on banks and banking in Texas. 

“Balance Sheet Analysis of Texas State Banks” pre- 
pared by Herschel C. Walling, C.P.A., and Jim Edwin 
Russell is designed to provide statistical information on 
Texas state banks and includes a classified set of stand- 
ard financial ratios to be used as measuring sticks in 
analyzing the condition of individual banks. The 
actual balance sheets of the 697 state banks operat- 
ing in Texas at the close of 1929 have been used. The 
banks have been classified on the basis of their own size, 
the size of the city in which they are located, and their 
geographical location. A selection of the appropriate 
set of tables will provide a set of standards comparable 
to most any individual bank. 

This bulletin is expected to be of primary interest to 
bankers, particularly the officers and directors of Texas 
state banks, but it should be of value to anyone interested 
in banks or banknig. 


Trends of Development of Texas Financial Institu- 
tions, by Bervard Nichols and R. V. Shirley, presents 
a brief survey of the development of the major groups 
of financial institutions in Texas. Not only does this 
bulletin contain a study of the growth of state and 
national banks in Texas, but it also includes a summary 
of the development of building and loan associations 
and insurance companies as well as those special types 
of financial institutions such as holding corporations 
and general loan companies about which little data are 
elsewhere available. 


PUBLICATIONS OF THE BUREAU OF BUSINESS 
RESEARCH 


RESEARCH MONOGRAPHS 


No. 1. “The Possibilities of Cotton Manufacturing in 
Texas, by Rudolph Grossmann. Price, 50c. 

No. 2. “A Market Analysis of the Cattle Industry of 
Texas,” by George M. Lewis. Price, $1. 

No. 3. “What Place Has the Advertising Agency in 
Market Research?” by William J. Reilly, Ph.D. Price, $1. 

No. 4. “Methods for the Study of Retail Relation- 
ships,” by William J. Reilly, Ph.D. Price, $1. 

No. 5. “A System of Accounting Procedure for Live- 
stock Ranches,” by Frederick W. Woodbridge. Price, 
$1.50. 

No. 6. “An Analysis of Credit Extensions in Twenty- 
three Texas Department Stores by Occupational Groups,” 
by Arthur H. Hert. Price, $1. 

No. 7. “An Analysis of Shipme..ts of Texas Sheep and 
Goats,” by George M. Lewis. Price, $1. 

No. 8. “The Natural Regions of Texas,” by Elmer H. 
Johnson. Price, $1. 


MIMEOGRAPHED STUDIES 


“Economic Importance of Manufacturing and of Its 
Leading Lines in Texas,’ by Rudolph Grossmann. 
Price, 50c. 

“Graphic and Statistical Summary of Hog Movements 
to and from Texas, 1923-1930,” by F. A. Buechel and 
John Clack. Price, 50c. 

“Trends of Development of Texas Financial Institu- 
tions,” by Robert V. Shirley and Bervard Nichols. Price, 
50c. 

“A Balance Sheet Analysis of Texas State Banks,” by 
Herschel C. Walling, C.P.A., and Jim Ed Russell. 
Price, $1. 
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